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• It’s a hot summer day and your 
air conditioner breaks. It will cost 
$4,000 to buy a new one.

• You get a surprise, out-of-state 
job offer that starts in six months.

• Noisy neighbors move in next 
door and you want to get as far 
away as possible.

• You don’t have the cash to go on 
an extravagant vacation because 
you used it for your down 
payment .

• You want a bigger place but the 
home you bought has declined 
in value and you can’t sell it for 
more than you paid.

Should I Rent or Buy?
Dr. Emily Schwartz, 
MidFirst Bank Financial Education Manager

Oklahoma PFL Standard 10: Renting vs. Buying
Some people own the home they live in and some 
people rent. There are pros and cons to both, and it’s 
important to understand the benefits of both options 
before making your decision.

Objective        Identify the pros & cons of renting & owning a home

Activity
 1. Explain that renting means someone else owns something and 

you pay that person for the privilege of using it. Ask students 
what types of things people rent (i.e., apartments, tools, cars, 
moving vans, etc.)  

 2. Sometimes people rent their home, and sometimes people buy. 
When people buy houses, it’s very common to pay for a small 
percentage of it at the time of purchase (down payment) and get 
a loan called a mortgage for the rest of it. Homeowners then pay 
back the loan with interest one month at a time until they either 
sell the house or the loan is paid in full. 

 3. In random order, project the pros below onto your Smart Board 
screen or refer students to the workbook. Ask students to classify 
each statement as a pro of either buying or renting.  

  Renting Pros Buying Pros
 

 4. Have students come up with two more renting pros and buying 
pros and share with the class.  

Reflection  Lead a discussion of the benefits and consequences of 
fully analyzing big decisions such as where to live before making them.

• Property values in your area have gone up 
and your home is now worth 3% more than 
it was a year ago.

• You hate moving and just gave away all of 
your old moving boxes. You want to be in 
one place for the next 5-10 years.

• You want to put a pool in the backyard and 
paint your living room neon purple.

• You want the potential to build wealth 
through real estate.

• Your landlord decides to sell the home 
you’re renting.

• Potential tax benefits


